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University of Detroit Mercy 
Balance Sheet 

Years Ended June 30, 2019 and 2018 
(rounded to nearest thousand) 

 

See notes to financial statements.  3 

2019 2018

Assets

Cash and cash equivalents 34,079$           17,194$           
Accounts receivable - Less allowance of $1,865 

 in 2019 and $1,844 in 2018:
 Student 6,486               6,513               
 Government 2,158               10,842             
 Other 768                  529                  

Total accounts receivable - Net of allowance 9,412               17,884             

Contributions receivable - Net 4,769               7,509               
Notes receivable - Less allowance of $4,763

 in 2019 and 2018 (Note 2) 15,567             16,983             
Prepaids, deposits, and other assets 657                  592                                                 
Investments (Note 4) 73,252             67,913             
Properties - Net (Note 5) 115,780           117,520           

Total assets 253,516$         245,595$         

Liabilities and Net Assets

Liabilities
Accounts payable 10,530$           7,760$             
Other accrued expenses 8,464               6,840               
Accrued voluntary employee separation incentive
    program (Note 10) 5,616               9,951               
Fair value of interest rate swap agreement (Note 6) 4,834               3,565               
Unearned revenue 9,183               8,742               
Federal student loans 15,858             15,466             
Notes and bonds payable (Note 6)                                                                                                                   37,766             38,641             
Accrued postretirement benefits (Note 7) 6,218               4,839               

Total liabilities 98,469             95,804             

Net Assets
Without donor restrictions 87,786             89,761             
With donor restrictions 67,261             60,030             

Total net assets 155,047           149,791           

Total liabilities and net assets 253,516$         245,595$          
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Notes to Financial Statements 

Years Ended June 30, 2019 and 2018 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Details of donor restricted net assets as of June 30, 2019 and 2018 are as follows:  

2019 2018

Academic programs 5,072$              1,628$              
Scholarships 13,157              12,539              
Building and equipment 4,124                5,407                
Other 830                   545                   
Endowment 44,078              39,911              

Total Donor Restricted Net Assets 67,261$            60,030$             

Revenue Recognition - Tuition and fees are recorded as unrestricted revenue in the 
appropriate fiscal year. Tuition and fees received in advance of the following academic 
year are recorded as unearned revenue in the year in which the funds are received.  

Revenue from government grant and contract agreements is recognized as it is earned 
through expenditure, in accordance with the agreement. 

The University reports gifts and other assets as restricted support if they are received with 
donor stipulations that limit the use of the donated assets. When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the statement of activities as net assets released from 
restrictions. Contributions received with donor-imposed restrictions that are met in the 
same year as received are reported as revenue of the net asset without donor restrictions 
class. 

Other sources of revenue not otherwise categorized are recognized in the fiscal year in 
which they are earned. 

Revenue Recognition for Contract Revenue - The University has revenue streams that 
constitute significant revenue from contracts with customers; tuition revenue, room and 
board revenue, dental clinic revenue, and auxiliary services (including athletics).  

The University typically satisfies its performance obligations for these revenue streams 
over time, as services are rendered, because students and patients typically obtain the 
benefits of such services as the services are performed. The University typically uses days 
elapsed during the semester to measure progress of tuition and room and board revenue 
toward completion of performance obligations satisfied over time.  
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Note 6 - Revolving Lines of Credit, Notes, and Bonds Payable 
(Continued) 

Future principal maturities of the bonds are as follows: 

Years Ending 
June 30 Amount

2020 1,245$             
2021 1,305               
2022 1,360               
2023 1,425               
2024 1,480               

2025 and after 31,030             

Total 37,845$            
 

Series 2007 Bonds proceeds were used to advance refund $6,680,000 of Series 1996 
Bonds with an average interest rate of 6 percent and $7,865,000 of Series 2003 Bonds 
with a variable interest rate. The proceeds of $6,901,962 and $7,991,055 for the Series 
1996 Bonds and the Series 2003 Bonds, net of underwriting and other issuance costs of 
$46,876 and $60,749, respectively, were deposited in escrow funds to provide for all future 
debt service payments on the original bonds. As a result, the bonds are considered to be 
defeased and the long-term debt for the bonds has been removed from the University’s 
financial statements. The Series 2007 Bonds were refinanced during 2019 as described 
below.   

In July 2011, the University issued Michigan Higher Education Facilities Authority Limited 
Obligation Revenue Bonds, Series 2011, in the amount of $16,000,000. The proceeds of 
the bonds were used to fund certain capital projects of the University. The bonds bore 
interest at a variable rate, with interest due monthly and principal due annually through 
2040. Principal payments began on November 1, 2012. The Series 2011 Bonds were 
refinanced during 2019 as described below.    

The Series 2007 and Series 2011 Bonds were collateralized by separate outstanding 
letters of credit from a financial institution that expired on July 16, 2019. The bonds were 
refinanced during 2019 and the letter of credit was not renewed. 

In January 2019, The University privately placed the Michigan Higher Education Facilities 
Authority Limited Obligation Revenue Bonds Series 2019A and 2019B Bonds to Fifth Third 
Commercial Funding, Inc. in the amounts of $23,860,000 and $13,985,000 respectively, 
collateralized by the University’s unrestricted receivables. Bond issuance costs were 
approximately $87,000. The bonds bear interest at a variable rate, with interest due 
monthly and principal due annually through 2040. Principal payments begin on November 
1, 2019. The average variable interest rate on the Series 2019 Bonds was 3.29 percent. 
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Note 11 – Financial Assets and Liquidity Resources (Continued) 

The Organization’s endowment funds consist of donor-restricted endowments and a 
quasi-endowment of $11,939,000. Income from donor-restricted endowments is restricted 
for specific purposes and, therefore, is not available for general expenditure. As described 
in Note 3, the quasi-endowment has a spending rate of 4 percent. $406,000 of 
appropriations from the quasi-endowment will be available within the next 12 months. 
Although the Organization does not intend to spend from its quasi-endowment other than 
amounts appropriated for general expenditure as part of its annual budget approval and 
appropriation process, amounts from its quasi-endowment could be made available if 
necessary. 
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